
Get pre-approved  Meet with at 
least one lender; learn about possible first 
time buyer programs, types of financing, 
get pre-qualified; assess what you can 
afford, it may be less that what you 
qualify to spend.

Assess your needs It is an 
exciting time and staying within budget 
may require a little give and take with 
your needs and wants.  Set your needs  up 
front so  you are sure to find something 
that works for you.

Select a Realtor  Interview a 
couple.  Your realtor will know the 
market, offer insight on the market and 
provide property search tools and 
consultation.

Learn the market A professional 
Realtor can set up showing appointments 
to help you get a feel for the market.  

Look at a mix of neighborhoods and 
homes based on your criteria.

You found your new home!  
Prior to making an offer, have your 
realtor conduct a market study.  Your 
realtor can provide you with comparable 
sales data and other factors that impact 
the value of  the property.

Write the offer Your realtor will 
prepare the purchase agreement.  It 
should be structured to  protect you - i.e. 
contingencies.  Earnest money roughly 
1% of  purchase price needed.

Negotiate  Sellers and Buyers 
rarely see eye to eye.  Your realtor is 
prepared to negotiate and work through 
the differences.

(Condo/Townhouse) Assoc Doc 
Review  Work with your realtor to 

evaluate the health of the association.  
You have 10 days to review, by law.

Inspection A good inspector will 
uncover potential problems prior to 
purchase.  May result in further 
negotiation.  ($250-$350)

Appraisal Lender approved to 
ensure property value supports loan 
amount.  ($375-$475)

Underwriting Lender secures loan 
with the bank and paperwork completed.  
Be prepared to  provide additional 
information on your financials.

Walk-through Prior to closing to 
confirm property condition.

Closing Congratulations!!! Closer 
will walk you through signing all 
documents.  ($ Downpayment)

The residential real estate buying process

So you are ready to buy Real Estate?
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How will you know 
your perfect home 
when you see it?  A 
realtor can help.

Let me help you find your 
perfect home

Ingrid Friel 612-750-6392
Realtor, The Realty House
ifriel@therealtyhouse.com
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Is a 203K right for me?

Also known as a renovation loan, this is a way to buy a home 
that may need some immediate updates.  Your offer will include 
the cost of  updates by a professional contractor and be folded into 
your mortgage.  Talk to your lender about a “Renovation Loan”.

5 Common First-Time 
Home Buyer Mistakes

1. They don’t ask enough 
questions of their lender and end 
up missing out on the best deal.

2. They don’t act quickly enough 
to make a decision and someone 
else buys the house. 

3. They don’t find the right agent 
who’s willing to help them through 
the homebuying process.

4. They don’t do enough to make 
their offer look appealing to a 
seller. 

5. They don’t think about resale 
before they buy. The average first-
time buyer only stays in a home 
for four years.

Source: Real Estate Checklists 
and Systems, 
www.realestatechecklists.com.

10 Ways to Prepare for 
Homeownership 

1. Decide what you can afford. Generally, you 
can afford a home equal in value to between two 
and three times your gross income. 

2. Develop your home wish list. Then, prioritize 
the features on your list.

3. Select where you want to live. Compile a list 
of three or four neighborhoods you’d like to live in,  
taking into account items such as schools, 
recreational facilities, area expansion plans, and 
safety.

4. Start saving. Do you have enough money 
saved to qualify for a mortgage and cover your 
down payment?  Ideally, you should have 20 
percent of the purchase price saved as a down 
payment. Also, don’t forget to factor in closing 
costs. Closing costs — including taxes, attorney’s 
fee, and transfer fees — average between 2 and 
7 percent of the home price. 

5. Get your credit in order. Obtain a copy of 
your credit report to make sure it is accurate and 
to correct any errors immediately. A credit report 
provides a history of your credit, bad debts, and 
any late payments. 

6. Determine your mortgage qualifications. 
How large of mortgage do you qualify for? Also, 
explore different loan options — such as 30-year 
or 15-year fixed mortgages or ARMs — and 
decide what’s best for you. 

7. Get preapproved. Organize all the 
documentation a lender will need to preapprove 
you for a loan. You might need W-2 forms, copies 
of at least one pay stub, account numbers, and 
copies of two to four months of bank or credit 
union statements. 

8. Weigh other sources of help with a down 
payment. Do you qualify for any special 
mortgage or down payment assistance 
programs? Check with your state and local 
government on down payment assistance 
programs for first-time buyers. Or, if you have an 
IRA account, you can use the money you’ve 
saved to buy your fist home without paying a 
penalty for early withdrawal. 

9. Calculate the costs of homeownership. This 
should include property taxes, insurance, 
maintenance and utilities, and association fees, if 
applicable. 

10. Contact a REALTOR®. Find an experienced 
REALTOR® who can help guide you through the 
process. 
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